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Forestry Finance Limited
Forestry Finance is a wholly owned subsidiary of E.F.F. 
Limited and a member of the EFF Group of Companies. 
Forestry Finance is a public company that was 
incorporated in Australia on the 25 March 2004. 

Forestry Finance has been established for the purpose 
of providing finance to companies, businesses and 
investors in forestry projects and forestry related 
industries and activities.

The Company’s business model is to raise funds 
through a combination of equity and debt securities, 
which is then forward lent to companies, businesses 
and investors in forestry projects and forestry related 
industries and activities.

Whilst the specific details of the loans vary from loan 
to loan, all loans are made on normal commercial 
terms and conditions. The interest rates and terms vary 
depending on factors including but not limited to:

• The duration of the loan;
•The credit risk of the borrower;
• The amount being borrowed; 
• The purpose of the loan.

The Company’s finance operations are designed to 
complement the overall operations of the EFF Group.

The EFF Group had considerable experience in the 
establishment, plantation management, research and 
propagation of Paulownia plantations. The Group 
currently operates and manages four Managed 
Investment Schemes collectively known as the Kiri Park 

Projects, a fifth Managed Investment Scheme located 
on a separate plantation and a private Paulownia 
timber plantation. The Group’s plantation activities 
culminate in the management of over 200,000 trees for 
approximately 700 investors.

Over the past nine years, the EFF Group has committed 
extensive resources to researching the propagation, 
growth, development and amanement of Paulownia 
plantations in Western Australia. Selections from EFF’s 
nursery and plantation at Nowergup are providing 
superior and consistent planting stock for the 
plantations.
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Director’s Report
Your Directors present their Report on the Company for the financial year ended 30 June 2009.

Directors
The names of the Directors in office at any time during or since the end of the year are:
	

•	 Mr Sydney J. Chesson
•	 Mr Victor V. Turco
•	 Mr Geoffrey J. Coad 
	

Principal Activities & Significant Changes in Nature of Activities
The principal activities of the Company during the financial year was to provide finance to companies, businesses 
and investors in forestry projects and forestry related industries and activities.

There were no significant changes in the nature of these activities during the financial year.

Operating Results
The net loss of the Company after providing for income tax amounted to $305,320 (2008: profit $427).

Dividends
There are no dividends to be paid or announced to ordinary shareholders.

There are no dividends to be paid or announced to Preference Shareholders. During the 2007/2008 financial year 
all Preference Shares were redeemed by shareholders.

Dividends to Preference Share Holders during the year ended 30 June 2009 amounted to $NIL (2008: $14,417)

Review of Operations

The following sections detail the main operations of the Company during the year ended 30 June 2009.

Loans to Growers
During the year ended 30 June 2009, Forestry Finance Limited provided loans to Growers who invested in the Kiri 
Park Projects: 2009 Growers. FFL made those loans on normal commercial terms based on personal loan rates and 
terms and conditions. FFL receives interest income from Growers and the loan is secured against that Grower’s 
identifiable Woodlot investment.

The total amount loaned to Growers including Growers in the Kiri Park Projects: 2009 Growers amounted to 
$2,019,477 (2008: $2,227,777)

Significant Changes in the State of Affairs
There has been no significant changes in the State of Affairs during the year.

Provision for Doubtful Debts
The company made provisions for Doubtful Debts in relation to loans that were being pursued with legal 
proceedings. The company expects to recover 50-75% of the loans that are currently doubtful.

Financial Position
The net assets of the company decreased by $305,319 from 30 June 2008 to $1,757,173 in 2009. This was largely 
due to the Provision for Doubtful Debts in the amount of $393,826.
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Shareholders
The Company has two classes of Shareholders:

• Ordinary Shareholders
• Redeemable Ordinary Shareholders

The rights of each underlying type of shareholder are 
different.

Significant After Balance Date Events 
There have been no significant after balance date 
events.

Future Developments
The likely developments in the operations of the 
Company and the expected results of those operations 
in future financial years are as follows:

•	 The Company expects to continue to raise 
funds through a combination of equity and debt 
securities, which will be then forward lent to 
investors, companies and businesses in forestry 
projetcs and forestry related industries and 
activities.

• 	 The Company expects to provide the financing 
activities for the EFF Group of Companies.

The Board expects that the above developments 
will provide benefits for the Company and its Parent 
Company.

Environmental Issues
The Company currently meets all development and 
operational conditions associated with the Company’s 
operations.

Information on Directors
At the date of this Annual Report, the Board 
of Directors have not established any specialist 
committees to take on specific roles and duties of the 
Board. As such, there are no special responsibilities 
assigned to any one Director. 

The following information is provided in relation to the 
Directors of the Company

Sydney Chesson  
M.B.A, C.RE.M, C.S.M, F.A.I.C.D

Chairman
Mr Chesson has been awarded a Master of Business 
Administration degree from the University of Notre 
Dame Australia, where he was admitted to the Vice 
Chancellors list for academic excellence. He is a 
licensed real estate agent and business broker, and a 
licensed finance broker.  He has 

extensive experience in importing and exporting, 
production and manufacturing.  He has over 30 
years experience in real estate and over 40 years 
experience in business and commercial activities. 

As a Fellow of the Australian Institute of Company 
Directors, Mr Chesson has considerable experience 
as a Director of listed and unlisted public companies, 
unlisted property trusts, and several private 
companies.

Mr Chesson is also the Chairman of E.F.F Limited, 
Environmental Forest Farms Management Limited, 
Powton Land Holdings Limited, EFF Timber Pty Ltd 
and A&N Enterprises Pty Ltd.

Victor Turco
B.Bus, C.P.A

Director
Mr Turco has been involved in the Public Accounting 
Arena for approximately 30 years. During this 
time, Mr Turco has gained considerable experience 
in Australian and Overseas accounting, taxation, 
financing, corporate and property issues.

Mr Turco has experience as a Director of numerous 
companies, including serving as a Director of the 
Board of a Terminating Building Society managing a 
$100 million portfolio. 

Mr Turco is a Director of E.F.F Limited, 
Environmental Forest Farms Management Limited, 
Powton Land Holdings Limited, EFF Timber Pty Ltd 
and A&N Enterprises Pty Ltd.

Geoffrey John Coad
M.Phil, L.L.B, G.A.I.C.D

Director
Mr Coad was admitted to the Supreme Court of 
Western Australia in 1973, and has practiced law 
in Western Australia since 1975.  He practices law 
in areas of commercial law, conveyancing and civil 
litigation.  

Mr Coad is a member of the Australian Institute of 
Company Directors, and an external member of 
several other compliance committees for Managed 
Investment Schemes.  

Mr Coad is also a Director of E.F.F Limited, 
Environmental Forest Farms Management Limited, 
Powton Land Holdings Limited, EFF Timber Pty Ltd 
and A&N Enterprises Pty Ltd.
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Forestry Finance Limited
ACN 108 513 239

Income Statement
for the Period 1 July 2008 to 30 June 2009

 
	 The Company 	

		  30 June 	 30 June	
		  2009	  2008				  
	 Notes	 $	 $	

Revenue from ordinary activites
Revenue Income	 2	 215,503	 104,048	

Expenses
Administration Expenses	 3	 520,823	 103,437	

Total Expenses Incurred		  520,823	 103,437	

Profit/(Loss) from Ordinary
Activites before Income Tax		  (305,320)	 611	

Income Tax (Expense)/Benefit		  -	 183	

Profit/(Loss) from Ordinary Activities
after Income Tax Attributable to Members		  (305,320)	 427	

The above income statement is to be read in conjunction with the attached notes.
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Forestry Finance Limited
ACN 108 513 239

Balance Sheet
as at 30 June 2009

 
	 Economic Entity 	

		  30 June	 30 June	
		  2009	 2008	  			 
	 Notes	 $	 $	

Current Assets
Cash and cash equivalents	 4	 68,900	 83,926	
Interest Bearing Receivables	 5a	 150,478	 -
Total Current Assets		  219,378	 83,926	

Non-current Assets
Trade debtors and other receivables	 5b	 1,931,871	 2,232,460	
Total Non-current Assets		  1,931,871	 2,232,460	

Total Assets		  2,151,249	 2,316,386	

Current Liabilities
Trade creditors and other payables	 6a	 204,514	 253,894	
Total Current Liabilities		  204,514	 253,894	

Non Current Liabilities
Long term Borrowings	 6b	 189,562	 -	
Total Non Current Liabilities		  189,562	 -

Total Liabilities		  394,076	 253,894	

Net Assets		  1,757,173	 2,062,492	

Equity
Contributed Equity	 7	 2,051,000	 2,051,000	
Accumulated Profits		  (293,827)	 11,492	

Total Equity		  1,757,173	 2,062,492	

The above balance sheet should be read in conjunction with the accompanying notes.
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Forestry Finance Limited
ACN 108 513 239

Statements of Recognised Income & Expense
as at 30 June 2009

 
		                Economic Entity

						      		        	     	      30 June	 30 June
									              	        2009	            	   2008
								                    Notes	           $		       $

	 Income & expense recognised directly in equity		            			      -                   -

	 Profit/(Loss) for the Year					          	            	      (305,320)             427    

	 Total recognised income & expenses for the year		          	            	      (305,320)             427

	 Attributable to:
	 Equity holders of company					              	                    (305,320)             427

	 Total recognised income & expenses for the year		                                  (305,320)             427

	 The above changes in recognised income and expense should be read in conjunction with the accompanying notes.
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Forestry Finance Limited
ACN 108 513 239

Cash Flow Statement
for the Period 1 July 2008 to 30 June 2009

 
	 Economic Entity 	

		  30 June 	 30 June	
		  2009	  2008	  			 
	 Notes	 $	 $	

Cash flows from operating activities
Interest received		  213,103	 100,148	
Cash receipts from customers		  2,400	 3,900	
Cash payments to suppliers and employees		  (521,255)	 (103,621)
Income tax paid		  432	 -	

Net cash flows used in operating activities	 11	 (305,320)	 427	

Cash flows from investing activities
Loan made		  290,294	 (345,608)	

Net cash flows used in investing activities		  290,294	 (345,608)	

Cash flows from financing activities
Net proceeds from issue of shares		  -	 389,000	

Net cash flows used in financing activities		  -	 389,000	

Net increase/(decrease) in cash held		  (15,026)	 43,819	
Cash at the beginning of financial year		  83,926	 40,107	

Cash at the end of financial year		  68,900	 83,926	
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Notes to the financial statements
For the Period 1 July 2008 to 30 June 2009

1. Statement of Significant Accounting Policies

Basis of preparation

The financial report is a general purpose financial 
report that has prepared in accordance with Australian 
Accounting Standards, including Australian Accounting 
Interpretations, other authoritative pronouncements 
of the Australian Accounting Standards Boards (AASB) 
and the Corporations Act 2001.

Australian Accounting Standards set out accounting 
policies that the AASB has concluded would result 
in a financial report containing relevant and reliable 
information about transactions, events and conditions. 
Compliance with Australian Accounting Standards 
ensures that the financial statements and notes also 
comply with International Financial Reporting Standards. 
Material accounting policies adopted in the preparation 
of this financial report are presented below and have 
been consistently applied unless otherwise stated.

The financial report covers Forestry Finance Limited 
as an individual economic entity. Forestry Finance 
Limited is an unlisted public company, incorporated and 
domiciled in Australia. Its registered office is Level 1 
AustAsia House, 412-414 Newcastle Street, West Perth 
WA 6005.

The accounting policies set out below have been 
consistently applied to all years presented.

Accounting Policies

(a) Basis of Accounting
The financial report has been prepared on an accruals 
basis and is based on historical costs modified by the 
revaluation of selected non-current assets, financial 
assets and financial liabilities for which the fair value 
basis of accounting has been applied. 

(b) Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, 
deposits held at call with banks, other short term highly 
liquid investments with original maturities of three 
months or less and bank overdrafts. Bank overdrafts are 
shown within short borrowings in current liabilities on 
the balance sheet.

(c) Receivables
Trade accounts receivable, amounts due from related 
parties and other receivables represent the principal 
amounts due at balance date plus accrued interest 
and less, where applicable, any unearned income and 
provisions for doubtful accounts.

(d) Revenue Recognition
Revenue is measured at the fair value of the 

consideration received or receivable after taking into 
account any trade discounts and volume rebates 
allowed. Any consideration deferred is treated as 
the provision of finance and is discounted at a rate 
of interest that is generally accepted in the market 
for similar arrangements. The difference between the 
amount initially recognised and the amount ultimately 
received is interest revenue.

Revenue from the sale of goods is recognised at the 
point of delivery as this corresponds to the transfer of 
significant risks and rewards of ownership of the goods 
and the cessation of all involvement in those goods.

Interest revenue is recognised using the effective 
interest rate method, which, for floating rate financial 
assets, is the rate inherent in the instrument. Dividend 
revenue is recognised when the right to receive a 
dividend has been established.

All revenue is stated net of the amount of goods and 
services tax (GST).

(e) Comparative Figures
When required by accounting standards, comparative 
figures have been adjusted to conform to changes in 
presentation for the current financial year.

(f) Income Tax
The income tax expense (revenue) for the year 
comprises current income tax expenses (income) and 
deferred tax expense (income).

Current income tax expense charged to the profit or 
loss is the tax payable on taxable income calculated us-
ing applicable income tax rates enacted, or substantially 
enacted, as at reporting date. Current tax liabilities (as-
sets) are therefore measured at the amounts expected 
to be paid to (recovered from) the relevant taxation 
authority.

Deferred income tax expense reflects movements in 
deferred tax asset and deferred tax liability balances 
during the year as well unused tax losses.

Current and deferred income tax expense (income) 
is charged or credited directly to equity instead of the 
profit or loss when the tax relates to items that are 
credited or charged directly to equity.

Deferred tax assets and liabilities are ascertained based 
on temporary differences arising between the tax bases 
of assets and liabilities and their carrying amounts in 
the financial statements. Deferred tax assets also result 
where amounts have been fully expensed but future 
tax deductions are available. No deferred income tax 
will be recognised from the initial recognition of as as-
set or liability, excluding a business combination, where 

Forestry Finance Limited

ACN 108 513 239
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Forestry Finance Limited
ACN 108 513 239

Notes to Financial Statements
as at 30 June 2009

there is no effect on accounting or taxable profit or 
loss.

Deferred tax assets and liabilities are calculated at the 
tax rates that are expected to apply to the period 
when the asset is realised or the liability is settled, based 
on tax rates enacted or substantively enacted at re-
porting date. Their measurement also reflects the man-
ner in which management expects to recover or settle 
the carrying amount of the related asset or liability.

Deferred tax assets relating to temporary differences 
and unused tax losses are recognised only to the ex-
tent that it is probable that future taxable profit will be 
available against which the benefits of the deferred tax 
asset can be utilised.

Where temporary differences exist in relation to 
investments in subsidiaries, branches, associates, and 
joint ventures, deferred tax assets and liabilities are 
not recognised where the timing of the reversal of the 
temporary difference can be controlled and it is not 
probable that the reversal will occur in the foreseeable 
future.

Current tax assets and liabilities are offset where a le-
gally enforceable right of set-off exists and it is intended 
that net settlement or simultaneous realisation and 
settlement of the respective asset and liability will occur. 
Deferred tax assets and liabilities are offset where a 
legally enforceable right of set-off exists, the deferred 
tax assets and liabilities relate to income taxes levied by 
the same taxation authority on either the same taxable 
entity or different taxable entities where it is intended 
that net settlement or simultaneous realisation and set-
tlement of the respective asset and liability will occur in 
future periods in which significant amounts of deferred 
tax assets or liabilities are expected to be recovered or 
settled.

g) Impairment of Assets
At each reporting date, the Group reviews the carrying  
values of its tangible and intangible assets to determine 
whether there is any indication that those assets 
have been impaired. If such an indication exists, the 
recoverable amount of the asset, being the higher of 
the asset’s fair value less costs to sell and value in use, 
is compared to the asset’s carrying value. Any excess of 
the asset’s carrying value over its recoverable amount is 
expensed to the income statement.

Impairment testing is performed annnually for goodwill 
and intangible assets with indefinite lives.

Where it is not possible to estimate the recoverable 
amount of an individual asset, the Group estimates 
the recoverable amount of the cash-generating unit to 
which the asset belongs.

h) Provisions
Provisions are recognised when the company has 
a legal or constructive obligation, as a result of past 
events, for which it is probable that an outflow of 
economic benefits will result and that outflow can be 
reliably measured.

i) Borrowing Costs
Borrowing costs directly attributable to the acquisition, 
construction or production of assets that necessarily 
take a substantial period of time to prepare for their 
intended use or sale, are added to the cost of those 
assets, until such time as the assets are substantially 
ready for their intended use or sale.

All other borrowing costs are recognised in income in 
the period in which they are incurred.

j) Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of 
the amount of GST, except where the amount of GST 
incurred is not recoverable from the Tax Office. In 
these circumstances the GST is recognised as part of 
the cost of aquisition of the asset or as part of an item 
of the expense. Receivables and payables in the balance 
sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement 
on a gross basis, expect for the GST component of 
investing and financing activities, which are disclosed as 
operating cash flows.
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Forestry Finance Limited
ACN 108 513 239

Notes to Financial Statements
as at 30 June 2009

	 Economic Entity

		  30 June	 30 June	  
		  2009	  2008				  
		  $	 $	
2. Revenue Income
Interest Income		  213,103	 100,148
FFL Loan Application Income		  2,400	 3,900

Total Revenue Income		  215,503	 104,048

3. Expenses
Administration Expenses		  94,750	 81,075
Bank Charges		  343	 318
ASIC Lodgment Fees		  1,270	 1,000
Accounting & Audit Fees		  1,850	 70
Interest Expense		  26,924	 20,620
Legal Fees		  1,818	 324
Provision for Doubtful Debts		  393,826	 -
Other Expenses		  42	 30

Total Expenses		  520,823	 103,437

4. Cash and Cash Equivalents
Cash and cash equivalents		  68,900	 83,926

The above figures are reconciled to cash at the end 
of the financial year as shown in the cashflow 
statement as follows:
Cash at bank and on hand		  68,900	 83,926
Balance per cashflow statement		  68,900	 83,926

Total Cash		  68,900	 83,926	

5a. Current Receivables
Accounts Receivable - Interest Bearing Growers Loans	 150,478	 -

Total Current Receivables		  150,478	 -

5b. Non-Current Trade and Other Receivables
Account Receivable - EFF Limited		  249,333	 (66,456)	
Account Receivable - EFFM Limited		  17,236	 319
Account Receivable - Interest Bearing Growers Loans	 1,868,999	 2,227,777
Accounts Receivable - Trade Debtors		  190,129	 70,820
Provision for Doubtful Debts		  (393,826)	 -

Total Non-Current Trade and Other Receivables	 1,931,871	 2,232,460

6a. Trade Creditors and Other Payables
Short term Borrowings - Interest Bearing		  200,000	 250,000
Dividend Payable		  14,417	 14,417
Income Tax Payable		  (616)	 183
GST Suspense		  (9,287)	 (11,100)
Trade Creditors		  -	 393

Total Trade Creditors and Other Payables		  204,514	 253,894

6b. Non Current Liabilities
Long term Borrowings		  189,562	 -

Total Non Current Liabilities		  189,562	 -
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Forestry Finance Limited
ACN 108 513 239

Notes to Financial Statements
as at 30 June 2009

	 Economic Entity

		     30 June	 30 June	  
		     2009	  2008				  
		     $	 $
7. Contributed Equity
Share Capital
10,000 ordinary shares, fully paid		  1,000	 1,000
2,050,000 Redeemable Ordinary Shares, fully paid	 2,050,000	 2,050,000
Nil (2008: 1,100) Preference Shares, fully paid		  -	 -

Total Share Capital		  2,051,000	 2,051,000

a. Ordinary Shares
Opening Balance		  1,000	 1,000
Movements During the Year		  -	 -
Closing Balance		  1,000	 1,000

b. Redeemable Ordinary Shares
Opening Balance		  2,050,000	 1,650,000
Movements during the year		  -	 400,000
Closing Balance		  2,050,000	 2,050,000

c. Redeemable Convertible Preference Shares			 
Opening balance		  -	 11,000
Prefeence Shares Redeemed		  -	 (11,000)
Closing Balance		  -	 -

8. Events Subsequent to Balance Date
Since 30 June 2009 no transaction or event of a material nature has occurred which is likely to significantly affect 
the operations of the scheme, the results of those operations, or the state of affairs of the scheme.

9. Directors and Executives Remuneration
a. Directors
The names of Directors who have held office during the financial period are:
• Sydney Chesson
• Victor Turco
• Geoffrey Coad

b. Directors Remuneration

	 2009	 Salary & Fees 	Superannuation	 Equity	 Other 	 Total
		  $	 $	 $	 $	 $
	 Mr. S Chesson	 -	 -	 -	 -	 -
	 Mr. V Turco	 -	 -	 -	 -	 -
	 Mr. G. Coad	 -	 -	 -	 -	 -
	 Total	 -	 -	 -	 -	 -

				  
	 2008	 Salary & Fees 	Superannuation	 Equity	 Other 	 Total
		  $	 $	 $	 $	 $
	 Mr. S Chesson	 -	 -	 -	 -	 -
	 Mr. V Turco	 -	 -	 -	 -	 -
	 Mr. G. Coad	 -	 -	 -	 -	 -
	 Total	 -	 -	 -	 -	 -
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Forestry Finance Limited
ACN 108 513 239

Notes to Financial Statements
as at 30 June 2009

	 Economic Entity

		  30 June	 30 June
		  2009	  2008	  			 
		  $	 $	
10. Related Party Transactions

Transactions between related parties are on normal 
commercial terms and conditions no more favorable 
than those available to other parties unless 
otherwise stated.

Transaction with related parties during the financial 
year are as follows:
(i) Director related entities
Accounting services paid to AustAsia Accounting
Services, a company related to Syd Chesson		  350	 -
Consulting fees paid to AustAsia Group, a company
related to Syd Chesson		  150	 -

(ii) Loans from related parties
There were no loans from related parties		  -	 -

(iii) Directors Interests
Directors interests in shares have been disclosed in the Directors’ Report.

				               30 June           30 June 
                                                                               	          2009               2008
                                                                                           $                     $

11. Reconciliation of Cash
Cash at the end of the period as shown in the 
statement of cash flows is reconciled to the related
items in the balance sheet as follows:
Cash at bank		  68,900	 83,926
Reconciliation of Net Cash provided by Operating 
Activities to Profit/(Loss) from Ordinary Activities 
after income tax			 
Operating profit/(loss) from ordinary activities after 
income tax		  (305,320)	 427	
Changes in Assets and Liabilities			 
Increase/(decrease) in tax liability		  -	 -
Net Cash Provided by Operating and Investment 	
Activities		  (305,320)	 427

12.   Contingent Liabilities
The Company’s contingent liabilities relate to the loan to the Parent Company, E.F.F Limited and the loan to 
Environmental Forest Farms Management Limited (“EFFM”), a fellow subsidiary company of E.F.F Limited. The 
Company is reliant on the ability for EFF and EFFM to meet and pay their interest obligations as and when those 
payments fall due. The loans to EFF and EFFM are at arms length and on commercial terms. The interest rate is set 
at 9.0% per annum, with interested being declared and payable on a bi-annual basis.
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13.   New Standards and Interpretations Issued but not yet effective

Reference Title Summary Application 
date 
(financial 
years 
beginning)

Expected Impact

AASB 8 Segment Reporting New standard which replaces 
AASB 114.

1 January 
2009

Disclosure only

AASB 101 Presentation of Financial 
Statements

Revised standard - amends 
disclosure requirements and 
format of financial 
statements

1 January 
2009

Disclosure only

AASB 2007-8 Amendments to Australian 
Accounting Standards arising 
from AASB 101

Amends the majority of 
standards and Interpretations 
as a result of issue of AASB 
101

1 January 
2009

Disclosure only

AASB 2009-2 Amendments to Australian 
Accounting Standards - 
Improving Disclosure about 
Financial Instruments [AASB 4, 
AASB 7, AASB 1023 & AASB 
1038]

Amends AASB 7 to require 
enhanced disclosures about 
fair value measurements and 
liquidity risk.

1 January 
2009

The Scheme does 
not expect these 
requirements to have 
any material effect on 
the Scheme’s 
financial statements.
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